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Federal Communications COmmiSSiDfl 
Office of the Secretary 
445 12th Street. SW 
Room TWA325 
Washington, DC 20554 

January 20,2006 JAN 2 0 70Cb 
RE: Letter of Appeal of Denial of Appeal to SLD 
CC Docket No. 96-45 a d  02-6 
D w  Sir or Madam: 

This letter is intended IO appeal thc Funding dcnial letters dated November 22,2005. Forms 
471: 404097.407803.403454,403493,403418,397822,40737l, FRN's: 11 06681,1106735, 
11 17028,1104346, 1104229. 11 15234, 11 16062. Oroville City Elementary School Diu&< 
(Entity ftl44670). funding year 2004, FCC registration number 1538602. 

"Thc dcnial lettcr wrote; a k  a thorough review of thc appeal and all relevant supporting 
documentation, it was determined that Oroville City E h t a ~ y  School District had 
undergone an Item 25 Selective Review. In reoponse to the i s s d  S W  you provided an 
approved 2004-2005 Building Fund Budget and General Fund Budget, you idenrificd 
1632,391.74 to pay for the districtx &arc of E-rate. It was determined that within the Building 
Fund Budget, you identified $65,492.00 to pay for the Districts share of Erate. This results in 
a total of%97,883.74, which falls short of the District's total share ofERnte ($167.460.47). 
Rules ofsup port...'' 

There i s  muchmore than thc dollars mentloned highlighted m the budget we sent. What we 
highlightcd in the budget more than covers thc erate matching. 

Onpagc 10 of the General fund budget wc show $56,93 I for staff development and $25,000 
for software purchases On page 1 1 we show 522,629 for E-rate equpmcnt match, 16 14,773 
far Professional Development, %15,000 for LAN costs, $ I  0.000 for electrical upgrades and 
532,391,74 fm tclecorn matching funds. 

On page 7 of the Building Fund Budget we show $150.000 far building improvement 
T h  3150,000 is part of $5,562,003 Capital Outlay budget of this 62,562.003 has gone 
directly to a new school site of wlirch nctwork iofrastructure is a $200,000 cost, 

I om attaching the relevont budget pages. 'These are the same pages with the same notations 
that have bew sent before. I believe that you have all tlie documentation availablc to you as I 
have rent it twice both fortlie original Item 25 review and the subsequent nppeal. Please call 
or email me if further informabp/or clarity of the documentation is rccpired. 

Orwille City Elementary Scliool Dimict 
2795 Yard Street 
Oroville, Ca 
530-532-3008 v: 530-532-3048 f 
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Schools & Llbtarics Division 

Administrator's Decision on Appeal -Funding Year 2004-2005 

Novemba 22,2005 

Jim Galloway 
Oroville City Elementary School Diseia 
2795 Yard Sueet 
Oroville, CA 95966 

Re: Applicant Name: OROVILLE ClTY ELEM SCHOOL DIST 
Billed Entity Number: 144670 
Form 471 Application Number: 407371 
Funding Request Number@): 11 16062 
Ywr Correspondence Dated: October 31,2005 

After thorough review and investigation of all relevant facts, the Schools and Libraries 
Division (Su)) of the Universal Service Administrative Company (USAC) has made its 
decision in regard to your appeal of SLD's Funding Year 2004 Commitment Adjustment 
Letter for thc Application Number indicated above. "his letter explains the basis of 
SLD's decision. The date of this letter begins the 60-day time period for appealing this 
decision to the Federal Communications Commission (FCC). If your Letter of Appeal 
included more than one Application Number, please note that you will receive a separate 
letter for each application. 

Funding Reaoest Numbertsl: 1 1  16062 
Dccision on Appeal: Denied 
Explanation: 

On appeal. you state that you disagree with the Commitment Adjustment Letter 
decision that you failed to demonstrate that the District possessed at the time of 
the Form 471 filing the financial resources necessary to pay the non-discounted 
portion as well as the other items that were outlined in the technology budget 
submitted. You state that you have been working with the h a t e  progtam since 
its inception and have always a n s w e d  numemus inquiries each year including a 
similar Selective Review in Ftmding Year 2001. You state that you responded to 
every inquiry made during the Selective Review process and provided all 
requested documentation. You include all OF the documentation that was 
submitted to the SLD during the course of the Selective Review in suppoa of your 
appeal. 

Box I25 - Cornspondcncc Unit 8Q Swrh Jefferson Road, Whippany. Ncw Jersey 079~1 
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Afier a thorough review of the appeal and all relevant supporting documentation, 

I t ~ m  25 SekctiveReview. IU response to the issued S R ~ .  you provided an 
approved 2004-2005 Building Fund Budget and General Fund Budget. It was 
determined that within the General Fund Budget. you identified $32,391.74 to pay 
for the District‘s share of E-Rate. It was determined that within the Building Fund 
Budget, you identified $65,492.M) to pay for h e  District’s share of E-Rate. This 
results in a total of $97,883.74. which falls shon of the District’s total share of E- 
Rate ($187,460.47). Rules of this Support Mechanism do not permit the SLD to 
accept and review any infomation on appeal except in circumstances where an 
applicant was not given an opportunity to provide information during the initial 
review or when an error was made by SLD. 

SIB’S review of your application indicated that the information you provided 
during the Item 25 nview was not sufficient to demonstrate that. at the time you 
submitted your Form 471 application, you had secured access to these funds. In 
your appeal, you did not demonstrate that at the time you submitted your Form 
471 application you bad secured access to these fund$. Consequently. SLD 
denies your appeal. 

FCC rules require applicants to certi.fy that, at the time they submit the FCC Form 
471, they have secured access to all of the resources, including computers, 
training, sohware, maintenance, and electrical connections necessary to make 
effective use of the products and setvicm purchased as well as to pay the non- 
discounted charges for eligible products and service% 47 C.F.R. 5 54.504(b); 
FCC Form 471, Block 6 Item 25. SLD reviews this certification by conducting an 
Item 25 “necessary resources” review. The FCC has emphasized the importance 
of conducting this review to protect the integity of the schools and libraries 
suppart mechanism. Request for Review by New Orleans Public Schwis. 
FederaL-State Joint Board on Universal Service, Changes to the Board of 
Directors of National Exfhange Carrier Association, Inc., CC Docket Nos. 96-45 
and 97-21, Order, 16 FCC Rcd. 16,653, DA 01-2097 (rel. Sep. 18, 2001). T h i s  
rule requires the applicant to pay its service provider the full cost of the non- 
discounted portion owed to the service provider from the funds budgeted within 
that funding year. 

it w* determined that Oroville City E\emtw S t b ~ \ ~ ~ s ~ c \ h ~  wduEone an 

If your appeal has been approved, but funding has been reduced or denied. you may 
appeal these decisions to eithcr the StD or the FCC. For appeals that have bcen denied 
in full, partially approved, dismissed. or canceled, you may file an appeal with the FCC. 
You should refer to CC Docket No. 02-6 on Ihe first page of your appeal to the FCC. 
Your appeal must be received or postmarked within 60 days of the date on this letter. 
Failure to meet this requirement will result in automatic dismissal of your appeal. If you 
are submitting your appeal via United States Postal Service. send to: FCC, Ofice of the 
Secretary, 445 12th Street SW, Waqhington. DC 20554. Further information and options 
for filing an appeal d i d y  with the FCC can be found in the “Appeals Procedure” 
posted in the Reference Area of the SLD web site or by contacting the Client Service 
Bureau. We strongly recommend that you use the electronic filing options. 
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we thank you for p u r  continued support, patience and wperation during Lhe appeal 
, process. 

Schools and Libraries Division 
Universal Service Administrative Company 
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, 

Jim Galloway 
Oroville City Elementary School District 
2795 Yard Street 
Oroville, CA 95966 

Billed Entity Number: I44670 
Form 471 Application Number: 40737 1 
Form 486 Application Number: 

OCESD M&O PAGE 10110 


